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Government Notifications

SRI LANKA ACCOUNTING AND AUDITING STANDARDS ACT, No. 15 OF 1995
Publication under Section 4(2)
BY virtue of the powers vested in the Institute of Chartered Accountants of Sri Lanka (hereinafter referred to as the
“Institute”), the Institute has adopted the annual improvementsto Sri LankaA ccounting Standards 2014, published herewith
for the purpose of the Sri LankaAccounting and Auditing Standards, Act, No. 15 of 1995. These changes shall be effective
for financial statements covering period commencing on or after the first day of July Two Thousand Fourteen.

By Order of the Council,

ARUNA ALWIS,

Secretary.
The Institute of Chartered Accountants of Sri Lanka,
No. 30A,
MalalasekeraMawatha,
Colombo 07,
21% January, 2015.
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Introduction
This document sets out amendmentsto Sri LankaAccounting Standards (SLFRSSs)
The Annual |mprovements process provides a vehicle for making non-urgent but necessary amendmentsto SLFRSs.

The effective date of each amendment isincluded in the SLFRSs affected.

Sandar dsaddressed

The following table shows the topics addressed by these amendments.

Sandard Subj ect of amendment

SLFRS 3 Business Combinations Scope exceptions for joint ventures.

SLFRS 13 Fair Value Measurement Scope of paragraph 52 (portfolio exception).

LKAS40 Investment Property Clarifying theinterrel ationship between SLFRS 3and LKAS 40 when
classifying property as investment property orowner-occupied
property.

SLFRS 3 Business Combinations Scope exceptions for joint ventures.
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Sandard

Subject of amendment

LKAS40 Investment Property

Clarifying theinterrelationship between SLFRS 3 and LKAS 40 when
classifying property as investment property or owner-occupied
property.

SLFRS 2 Share-based Payment

Definition of vesting condition

SLFRS 3 Business Combinations

Accounting for contingent consideration in a business combination

SLFRS 8 Operating Segments

Aggregation of operating segments

Reconciliation of the total of the reportable segments’ assets to the
entity’s assets

LKAS 16 Property, Plant and Equipment

Revaluation method—proportionate restatement of accumul ated
depreciation

LKAS 24 Related Party Disclosure

K ey management personnel

LKAS 38 Intangible Assets

Revaluation method—proportionate restatement of accumul ated
amortisation

LKAS19 Employee Benefits Clarifieshow contributionsfrom employees or third partiesthat are
linked to service should be attributed to periods of service.Provides
practical expedient, if the amount of the contributionsis independent
of the number of years of service

Amendment to

SL FRS 3 Business Combinations

Paragraph 2 is amended and paragraph 64l is added. New text is underlined anddel eted text is struck through

Scope

2 ThisSLFRSappliesto atransaction or other event that meetsthe definition of a business combination. This|FRS does

not apply to:

(a) the accounting for the formation of a joint venture joint arrangement in the financial statements of the joint

arrangement itself.

) ..

Effectivedate

64H  Annual Improvements Cycle 2014 amended paragraph 2(a). An entity shall apply that amendment prospectively for
annual periods beginning on or after 1 July 2014. Earlier application is permitted. If an entity appliesthat anendment
for an earlier period it shall disclose that fact.
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Amendment to
SLFRS 13 Fair Value Measurement

Paragraph 52 is amended and paragraph C4 is added. New text isunderlined and deleted text is struck through.

Application tofinancial assetsand financial liabilitieswith offsetting positionsin mar ket risksor counter party credit risk

The exception in paragraph 48 applies only to financial assets, and financial liabilities and other contracts within the
scope of LKAS39 Financial Instruments: Recognition and Measurement or SLFRS 9 Financial Instruments. The
referencesto financial assetsand financial liabilitiesin paragraphs 48-51 and 53-56 should be read as applying to all
contractswithin the scope of, and accounted for in accordance with, LKAS 39 or SLFRS9, regardless of whether they
meet the definitions of financial assets or financial liabilitiesin LKAS32 Financial Instruments: Presentation.

AppendixC
Effectivedateand transition

07! Annual Improvements to SLFRSs 2014 amended paragraph52. An entity shall apply that amendment for annual
periods beginning on or after 1 July 2014. An entity shall apply that amendment prospectively from the beginning of
the annual period in which SLFRS 13 wasiinitially applied. Earlier application is permitted. If an entity appliesthat
amendment for an earlier period it shall disclose that fact.

Amendment to

L KASO | nvestment Property

Before paragraph 6, aheading isadded. Paragraph 14A isadded. After paragraph 84 a heading and paragraphs 84A and
85D are added. Paragraphs 6 and 14 have been included for ease of reference but are not amended. New text is
underlined.

Classification of property asinvestment property or owner-occupied property

6

14

A property interest that is held by a lessee under an operating lease may be classified and accounted for as
investment property if, and only if, the property would other wise meet the definition of an investment property and
the lessee uses the fair value model set out in paragraphs 33-55 forthe asset recognised. This classification
alternativeisavailableon aproperty-by-property basis. However, oncethisclassification alter nativeisselected for
onesuch property interest held under an operating lease,all property classified asinvestment property shall be
accounted forusing thefair valuemodd. When thisclassification alter nativeisselected, any inter est so classified
isincluded inthedisclosuresrequired by paragraphs74-78.

Judgementis needed to determine whether aproperty qualifies asinvestment property. An entity developscriteriaso
that it can exercise that judgement consistently in accordance with the definition of investment property and withthe
related guidancein paragraphs 7—13. Paragraph 75(c) requires an entity to disclose these criteriawhen classification
isdifficult.
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14A

Judgement is also needed to determine whether the acquisition of investment property is the acquisition of an asset
or a group of assets or a business combination within the scope of SLFRS 3 Business Combinations. Reference
should be madeto SLFRS 3 to determine whether it isabusiness combination. The discussion in paragraphs 7-14 of
this Standard relates to whether or not property is owner-occupied property or investment property and not
todetermining whether or not the acquisition of property isabusiness combination asdefined in SLFRS 3. Determining
whether a specific transaction meets the definition of abusiness combination asdefinedin SLFRS3 and in cludesan
investment property as defined in this Standard requires the separate application of both Standards.

Transitional provisions

Cost moddl

Business Combinations

84A

Annual I mprovementsto SLFRSs 2014 added par agr aph 14A and a heading before paragraph 6. An entity shall
apply that amendment prospectively for acquisitionsof investment property from thebeginning of thefir st period
for which it adoptsthat amendment. Consequently, accounting for acquisitionsof investment property in prior
periodsshall not beadjusted. However, an entity may chooseto apply theamendment toindividual acquisitionsof
investment property that occurred prior to the beginning of thefirst annual period occurring on or after the
effectivedateif, and only if, infor mation needed to apply theamendment tothose ear lier transactionsisavailableto
theentity.

Effectivedate

8D

Annual Improvementsto SLFRSs 2014 added headings before paragraph 6 and after paragraph 84 and added paragraphs
14A and 84A.An entity shall apply those amendments for annual periods beginning on or after 1 July 2014. Earlier
applicationis permitted. If an entity appliesthose amendmentsfor an earlier period it shall disclose that fact.

Amendment to SLFRS 2 Share-based Payment

Paragraphs 15 and 19 were amended and paragraph 63B was added. New text isunderlined and deleted text is struck
through.

Transactionsin which servicesarereceived

If the equity instruments granted do not vest until the counterparty completes aspecified period of service, the entity
shall presume that the servicesto be rendered by the counterparty as consideration for those equity instruments will
be received in the future, during the vesting period. The entity shall account for those services as they are rendered
by the counterparty during the vesting period, with a corresponding increase in equity. For example:

@ ...

(b) if an employeeisgranted share optionsconditional upon the achievement of aperfermaneecendition performance
condition and remaining in the entity’s employ until that performance condition is satisfied, and the length of
the vesting period varies depending on when that performance condition is satisfied, the entity shall presume
that the services to be rendered by the employee as consideration for the share options will be received in the
future, over the expected vesting period.
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Treatment of vesting conditions

19 A grant of equity instruments might be conditional upon satisfying specified vestirg-eoneitions vesting conditions.
For example, agrant of sharesor share optionsto an employeeistypically conditional onthe employeeremainingin
the entity’semploy for a specified period of time. There might be performance conditions that must be satisfied, such
asthe entity achieving aspecified growthin profit or aspecified increasein the entity’s share price. Vesting conditions,
other than market conditions, shall not be taken into account when estimating the fair value of the shares or share
options at the measurement date. Instead, vesting conditions shall be taken into account by adjusting the number of
equity instrumentsincluded in the measurement of the transaction amount so that, ultimately, the amount recogni sed
for goods or services received as consideration for the equity instruments granted shall be based on the number of
equity instrumentsthat eventually vest. Hence, on acumulative basis, no amount isrecognised for goods or services
received if the equity instruments granted do not vest because of failure to satisfy a vesting-eonditienvesting
condition, eg the counterparty failsto complete a specified service period, or aperformance conditionisnot satisfied,
subject to the requirements of paragraph 21.

Effectivedate

63B  Annual Improvements to SLFRSs 2014, amended paragraphs 15 and 19.In Appendix A, the definitions of ‘vesting
conditions’ and‘ market condition’ were amended and the definitions of ‘ performance condition’” and * service condition’
were added. An entity shall prospectively apply that amendment to share-based payment transactions for which the
grant dateison or after 1 July 2014. Earlier applicationispermitted. If an entity appliesthat anendment for an earlier
period it shall disclose that fact.

In Appendix A, the definitions of * market condition’ and ‘ vesting conditions' are amended and the definitions of
‘performance condition’ and ‘service condition’ are added. New text is underlined and deleted text is struck
through.

AppendixA
Defined terms

This appendix is an integral part of the SLFRS.

mar ket condition A performance condition eentglition upon which the exercise price, vesting or exercisability of an
equity instrument depends that is related to the market price (or value) of the entity’s equity
instruments(or the equity instruments of another entity in the same group), such as:

(a) attaining a specified share price or aspecified amount of intrinsic value of ashareoption,; or
(b) achieving a specified target that is based on the market price (or value) of the entity’s equity
instruments (or the equity instruments of another entity in the same group) relativeto an index

of market pricesof equity instrumentsof other entities.

A market condition requires the counterparty to complete a specified period of service (ieaservice
condition); the servicerequirement can be explicit or implicit.
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performancecondition A vesting condition that requires:

servicecondition

vestingconditions

Amendment to

(@ thecounterparty to complete aspecified period of service (ieaservice condition); the service
reguirement can beexplicit or implicit; and

(b) Specified performance target(s) to be met while the counterparty is rendering the service
requiredin (a).

The period of achieving the performance target(s):
(@ shall not extend beyond the end of the service period ; and

(b) may start before the service period on the condition that the commencement date of the
performance target is not substantially before the commencement of the service period.

A performancetarget is defined by referenceto:

(@ theentity’sown operations (or activities) or the operations or activities of another entity inthe
same group (ie anon-market condition); or

(b) the price (or value) of the entity’s equity instruments or the equity instruments of another
entity inthe same group (including shares and shar e options) (ieamar ket condition).

A performancetarget might relate either to the performance of the entity asawhole or to some part
of the entity (or part of the group), such asadivision or an individual employee.

A vesting condition that requires the counterparty to complete a specified period of service during
which services are provided to the entity. If the counterparty, regardless of the reason, ceases to
provide service during the vesting period, it hasfailed to satisfy the condition. A service condition
does not require a performance target to be met.

FheA conditionsthat determines whether the entity receivesthe servicesthat entitle the counterparty
to receive cash, other assets or equity instruments of the entity, under a share-based payment
arrangement.A vVesting condltlons—afelselther s&weeeeﬁdﬁrensaserwcecondltlon e&pa#eﬁﬂaaee
eeﬁdmeﬁsaperfor mancecondltlon v

SLFRS 3 Business Combinations

Paragraphs 40 and 58 are amended and paragraph 641 and paragraph 67A and its related heading are added. New text is
underlined and deleted text is struck through.

Contingent consideration

0 The acquirer shall classify an obligation to pay contingent consideration that meets the definition of a financial
instrument as afinancial liability or as equity on the basis of the definitions of an equity instrument and afinancial
liability in paragraph 11 of LKAS 32 Financial Instruments: Presentation, er-etherapptiecable SEFRSs: The acquirer
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shall classify as an asset aright to the return of previously transferred consideration if specified conditions are met.
Paragraph 58 provides guidance on the subsequent accounting for contingent consideration.

Contingent consider ation

53] Some changesin thefair value of contingent consideration that the acquire rrecogni ses after the acquisition date may
be the result of additional information that the acquirer obtained after that date about facts and circumstances that
existed at the acquisition date. Such changes are measurement period adjustmentsin accordance with paragraphs 45—
49. However, changes resulting from events after the acquisition date, such as meeting an earnings target, reaching
a specified share price or reaching amilestone on a research and devel opment project, are not measurement period
adjustments. The acquirer shall account for changes in the fair value of contingent consideration that are not
measurement period adjustments as follows:

@ ...
(b) Other c€ontingent consideration etassifiedas-an-assetor-atiabitty that:
© 1s—a—f+ﬁa|=1eral—msﬂ=tmeﬁt—aﬁd is W|th|n the scope of SLFRS 9 shalI be measured at fair vaIue at each

reporting date,w y-resd
thaeemeand changesin fair value shall be recogni sed in profit or lossin accordance with SLFRS9.

(i) isnot withinthe scope of SLFRS 9 shall be & i i
appropriate. Measured at fair value at each reporti ng date and changesin falr vaI ue shall be recogmsed in
profit or loss.

Effectivedate

64 Annual Improvements to SLFRSs 2014, amended paragraphs 40 and 58 and added paragraph 67A and its related
heading. An entity shall apply that amendment prospectively to business combinations for which the acquisition
dateisonor after 1 July 2014. Earlier applicationispermitted. An entity may apply the amendment earlier provided that
SLFRS 9 and LKAS 37 (both as amended by Annual Improvements to SLFRSs 2014 have also been applied. If an
entity appliesthat amendment earlier it shall disclose that fact.

Referenceto SLFRS9

67A If an entity applies this Standard but does not yet apply SLFRS 9, any reference to SLFRS 9 should be read as a
referenceto LKAS39.

Consequential amendmentsto other SL FRSsresulting from theamendment to SLFRS3

Amendment toL KAS 37 Provisions, Contingent Liabilitiesand Contingent Assets

Paragraph 5 is amended and paragraph 99 is added. New text is underlined anddeleted text is struck through.
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Scope

5 When another Standard deals with a specific type of provision, contingent liability or contingent asset, an entity
appliesthat Standard instead of this Standard. For example, some types of provisions are addressed in Standards on:

@ ...

(d) employee benefits (see LKA S 19 Employee Benefits); and

(&) insurance contracts (see SLFRS 4 Insurance Contracts). However, this Standard appliesto provisions, contingent
liabilities and contingent assets of an insurer, other than those arising from its contractual obligationsand rights

under insurance contracts within the scope of SLFRS4.; and

(f) contingent consideration of an acquirer in a business combination (see SLFRS 3 Business Combinations).

Effectivedate

°2] Annual Improvements to SLFRSs 2014, amended paragraph 5 as a consequential amendment derived from the
amendment to SLFRS 3. An entity shall apply that amendment prospectively to business combinations to which the
amendment to SLFRS 3 applies.

Amendment toL KAS39 Financial I nstruments: Recognition and Measurement

Paragraph 9 is amended and paragraph 108F is added. New text is underlined.

Definitions

9 Thefollowingtermsareused in thisSandard with the meanings specified:

Definitionsof four categoriesof financial instruments

A financial asset or financial liability at fair valuethrough profit or lossisafinancial asset or financial liability
that meetseither any of thefollowing conditions.

@ ...

(@a) It is contingent consideration of an acquirer in a business combination to which SLFRS 3 Business
Combinationsapplies.

@ ...
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Effectivedateand transition

108F Annual Improvements to SLFRSs 2014, amended paragraph 9 as a consequential amendment derived from the
amendment to SLFRS 3. An entity shall apply that amendment prospectively to business combinations to which the
amendment to SLFRS 3 applies.

Amendmentsto SL FRS 8 Operating Segments

Paragraphs 22 and 28 are amended and paragraph 36C isadded. New text isunderlined and deleted text is struck through

General information
2 An entity shall disclosethe following general information:

{@ factors used to identify the entity’s reportable segments, including the basis of organisation (for example,
whether management has chosen to organise the entity around differences in products and services,
geographical areas, regulatory environments, or a combination of factors and whether operating segments
have been aggregated):-and

(ad) thejudgements made by management in applying the aggregation criteriain paragraph 12. Thisincludes abrief
description of the operating segments that have been aggregated in thisway and the economic indicators that
have been assessed in determining that the aggregated operating segments share similar economic
characteristics; and

(b) types of products and services from which each reportable segment derives its revenues.

Reconciliations

2 An entity shall providereconciliations of all of the following:

@

() the total of the reportable segments’ assets to the entity’s assets if the segment assets are reported in
accordance with paragraph 23.

(b)

Transition and effectivedate

336C  Annual Improvementsto SLFRSs 2014, amended paragraphs 22 and 28. An entity shall apply those amendmentsfor
annual periodsbeginning on or after 1 July 2014. Earlier applicationis permitted. If an entity appliesthose amendments
for an earlier period it shall disclose that fact.



| @00 : () edgws - @ Co1 YLIMBTIF® w@1EDE Smdded a8 Dens ®®d wyw - 2015.01.21 11A
Part | : Sec. (1) - GAZETTE EXTRAORDINARY OF THE DEMOCRATIC SOCIALIST REPUBLIC OF SRI LANKA - 21.01.2015

Amendment to
LKAS 16 Property, Plant and Equipment

Paragraph 35 is amended and paragraphs 80A and 81H are added. New text is underlined and deleted text is struck
through.

Revaluation modd

P  Whenanitem of property, plant and equipment isreval ued, any-aceumutated-depreectationthe carrying amount of that
asset is adjusted to the revalued amount. Aét the date of the revaluation, the asset is treated in one of the following

ways:

G festated-pfepef&eﬂately the gross carry| ng amount is adjusted in amanner that is consistent with the ehangein

y > revaluation of the carrying amount of the asset. For example, the
grosscarrying amount may berestated by referenceto observable market dataor it may berestated proportionately
to the change in the carrying amount. The accumul ated depreciation at the date of the revaluation is adjusted to
equal the difference between the gross carrying amount and the carryl ng amount of the asset after taki ng into
account accumul ated |mpa| rment losses; or i

The amount of the adjustment arising on the restatement or elimination of accumul ated depreciation forms part of the
increase or decrease in carrying amount that is accounted for in accordance with paragraphs 39 and 40.

Transtional provisions

80A  Paragraph 35 was amended by Annual Improvementsto SLFRSs 2014. An entity shall apply that amendment to all
reval uations recognised in annual periods beginning on or after the date of initial application of that amendment and
in the immediately preceding annual period. An entity may also present adjusted comparative information for any
earlier periods presented, but it is not required to do so. If an entity presents unadjusted comparative information for
any earlier periods, it shall clearly identify theinformation that has not been adjusted, statethat it has been presented
on adifferent basis and explain that basis.

Effectivedate

8IH  Annual Improvementsto SLFRSs 2014, amended paragraph 35 and added paragraph 80A. An entity shall apply that
amendment for annual periods beginning on or after 1 July 2014. Earlier application ispermitted. If an entity applies
that amendment for an earlier period it shall disclosethat fact.
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Amendment to
LKAS 24 Related Party Disclosures

Paragraph 9 isamended and paragraphs 17A, 18A and 28C are added. New text is underlined.

Definitions

9 Thefollowingtermsareused in thisSandard with themeanings specified:

A related partyisa person or entity that isrelated totheentity that ispreparingitsfinancial statements(in this
Sandardreferred toasthe‘reporting entity’).

@ ...

(b) Anentityisrelated toareporting entity if any of thefollowing conditionsapplies:
0]

(viii) Theentity, or any member of agroup of whichitisapart, provideskey management per sonnd services
tothereporting entity or tothe parent of thereporting entity.

All entities

17A  If anentity obtainskey management per sonnel servicesfrom ancther entity (the‘ management entity’), theentity is
not required toapply therequirementsin paragraph 17 to the compensation paid or payable by themanagement
entity tothemanagement entity’ semployeesor directors.

18

18A Amountsincurred by theentity for the provision of key management personnel servicesthat areprovided by a
separ ate management entity shall bedisclosed.

Effectivedateand transition

28C  Annual Improvements to SLFRSs 2014, amended paragraph 9 and added paragraphs 17A and 18A. An entity shall
apply that amendment for annual periods beginning on or after 1 July 2014. Earlier applicationispermitted. If an entity
appliesthat amendment for an earlier period it shall disclose that fact.

Amendment to
LKAS 38 Intangible Assets

Paragraph 80 is amended and underlined and deleted text is struck through Paragraphs 130H-130I are added.
New text isunderlined.
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Revaluation modd

H When an intangible asset is revalued, any-acetmttated-amortisation the carrying amount of that asset is adjusted
to the revalued amount. Aat the date of the revaluation, the asset is either treated in one of the following ways:

@ f&etated-prepef&eﬂately the gross carry| ng amount is adjusted in a manner that is consistent with the ehange
> t-reval uation of the carrying amount of the asset. For example,

the gross carrying amount may be restated by reference to observable market data or it may be restated
proportionately to the changein the carrying amount. The accumulated amortisation at the date of therevaluation
is adjusted to equal the difference between the gross carrying amount and the carrying amount of the asset

after taking into account accumulated impairment | osses after+evatuation-eguatsttsrevatued-amount: or

(c¢) theaccumulated amortisation is eliminated against the gross carrying amount of the asset. ane-thenetameunt
restated-to-the-revatued-amount-of the-asset:

The amount of the adjustment of accumulated amortisation forms part of the increase or decrease in the carrying
amount that is accounted for in accordance with paragraphs 85 and 86.

Transitional provisionsand effectivedate

130H Annual Improvements to SLFRSs 2014, amended paragraph 80. An entity shall apply that amendment for annual

periods beginning on or after 1 July 2014. Earlier application is permitted. If an entity appliesthat amendment for an
earlier period it shall disclosethat fact.

An entity shall apply the amendment made by Annual Improvementsto SLFRSs 2014 to all reval uations recognised
in annual periods beginning on or after the date of initial application of that amendment and in the immediately
preceding annual period. An entity may also present adjusted comparativeinformation for any earlier periods presented,
but it isnot required to do so. If an entity presents unadjusted comparativeinformation for any earlier periods, it shall
clearly identify the information that has not been adjusted, state that it has been presented on a different basis and
explainthat basis.

Amendmentsto
L KAS 19 Employee Benefits

Actuarial assumptions: salaries, benefitsand medical costs

Some defined benefit plans require employees or third partiesto contribute to the cost of the plan. Contributions by
employees reduce the cost of the benefitsto the entity. An entity considers whether third-party contributions reduce
the cost of the benefits to the entity, or are a reimbursement right as described in paragraph 116. Contributions by
employeesor third parties are either set out in the formal terms of the plan (or arise from aconstructive obligation that
goes beyond those terms), or are discretionary. Discretionary contributions by employees or third parties reduce
service cost upon payment of these contributions to the plan.

Contributionsfrom employees or third parties set out in theformal terms of the plan either reduce service cost (if they
arelinked to service), or redeeaffect remeasurements of the net defined benefit liability (asset) (if they are not linked
to service). An example of contributionsthat are not linked to service iswhen {egrf the contributions are required to
reduce adeficit arising from losses on plan assets or from actuarial 1osses). If c€ontributions from employeesor third
parties are linked to i+espeet-of service, those contributions reduce the service cost as follows.are-attributec-to
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(@ if the amount of the contributions is dependent on the number of years of service, an entity shall attribute the
contributions to periods of service using the same attribution method required by paragraph 70 for the gross
benefit (ie either using the plan’s contribution formula or on a straight-line basis); or

(b) if the amount of the contributions is independent of the number of years of service, the entity is permitted to
recognise such contributions as a reduction of the service cost in the period in which the related service is
rendered. Examples of contributions that are independent of the number of years of serviceinclude those that
are afixed percentage of the employee’s salary, afixed amount throughout the service period or dependent on

the employee’'s age.
Paragraph A1 provides related application guidance.

A For contributionsfrom employeesor third partiesthat are attributed to periods of servicein accordance with paragraph

93(a), c€hanges in emptoyeeer-thire-party the contributions irespeetef-serviee result in:

(@ current and past service cost (if those changes ir-emptoyee-eontribations are not set out in the formal terms of
aplan and do not arise from a constructive obligation); or

(b) actuarial gainsand losses (if those changes in-emptoyee-contributions are set out in the formal terms of aplan,
or arise from a constructive obligation).

Transition and effectivedate

175  Defined Benefit Plans: Employee Contributions (Amendmentsto LKAS 19), issued in 2014, amended paragraphs
93-94. An entity shall apply those amendments for annual periods beginning on or after 1 July 2014 retrospectively
in accordance with LKAS 8 Accounting Palicies, Changesin Accounting Estimates and Errors. Earlier application
is permitted. If an entity applies those amendments for an earlier period, it shall disclose that fact
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AppendixA
Application Guidance

This appendix is an integral part of the SLFRS. It describes the application of paragraphs 92-93 and has the same

authority as the other parts of the SLFRS.

Al  Theaccounting requirementsfor contributions from employeesor third parties areillustrated in the diagram below.

Contribution from employees or third parties

\4

Set out in theformal terms of the plan (or arise from aconstructive
obligation that goes beyond those terms)

AV

\/

\4

Discretionary

Linked to service

Not linked to service (for example,

reduce adeficit)

! !
Dependent on the number Independent of the number
of years of services of years of service
T Ne
\i \Y \Yi \ \Y
Reduce service cost by Reduce service cost in the After Reduce service cost
being attributed to periods period in which therelated remeasurements upon payment to the
of service serviceisrendered (paragraph 93) plan
(paragraph 93(a)) (paragraph 93(b)) (paragraph 92)

(1) Thisdotted arrow meansthat an entity isper mitted to choose either accounting.
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