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33.

1A — PG3799 — 307 (2017/12)

Tobeeligibletoapply for acertificate of registrationasa microfinance non-governmental
organi zation (microfinance NGO) under theAct, the applicant shall beanon-governmental
organization registered under the Voluntary Socia Service Organizations (Registration
and Supervision) Act, No. 31 of 1980.

Every applicant NGO shall have atrack record on micro credit related activities for the
minimum of three years which has to be proven by the submission of audited financial
statements and areport on its microcredit related activities.

Every applicant microfinance NGO shall have an initial minimum Net Worth of Rupees
FiveMillion (Rs. 5,000,000/-) for National level (microfinance NGOs operatingin more
than onedistrict) and Rupees Two Million (Rs. 2,000,000/-) for District level (microfinance
NGOs operating in only one district) separately as specified in the Minimum Net Worth
RuleNo. 3 of 2017 or such higher amount asthe Registrar may determine.

The number of directorsin the board of management shall not belessthan Five (5) and
not morethan Fifteen (15).

Theboardshall have at least One Fourth (1/4) of femaledirectorsof thetotal number
of directors.

Onany board of directorsor equivalencethere should not be morethan 2 members of the
same family. For this purpose family means spouse, children and siblings.

This Gazette Extraordinary can be downloaded from www.documents.gov.lk [=]
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4. Submission of 4.1. Every application for aregistration shall be madeinthe Form“NSNGO/MFNGO/A” in
Application Annexurel.
5. Evaluation Fee 51  Every applicant microfinanceNGO shall pay anon-refundable evaluation fee of Rupees

Twenty Thousand (Rs.20,000/-) for National level registration and Rupees Ten Thousand
(Rs.10,000/-) for District level registration at thetime of submitting the application to the
National Secretariat for Non-Governmental Organizations.

SHAKYA NANAYAKKARA,
Director Genera /Registrar,
National Secretariat for Non-Governmental Organizations.

Annexurel
Form NSNGO/MFNGO/A

Confidential

APPLICATION FOR A REGISTRATION UNDER THE MICROFINANCE ACT, No. 6 OF 2016

Instructions

@
@

)
@
©

Director General / Registrar

National Secretariat for Non-Governmental Organizations

Ministry of National Co-existence, Dialogue and Official Languages
3 floor, Sethsiripaya,

Battaramulla

All applications should be type written or written in clear block letters.

If the space provided to give full details pertaining to an item of the application is not adequate, please use
a separate sheet of paper wherever necessary. Such sheets should carry a cross reference to the relevant
item. If anitemisnot applicableit must be clearly stated.

Every page of the completed application including annexures should be initialed by at |east two directors.
All documents and statements referred to in Schedule | shall be submitted with the application.

Completed application signed by all Directorsin the board of management of the applicant NGO along with
the other required documents should be submitted to:
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To: Director General / Registrar
National Secretariat for Non-Governmental Organizations
Ministry of National Co-existence, Dialogue and Official Languages
3rdfloor, Sethsiripaya, Battaramulla.

................................................................................................................................................... (Address)
do hereby apply to the Director General / Registrar of the National Secretariat for Non-Governmental Organizations for
registration in terms of the provisions of the Microfinance Act, No. 6 of 2016. The following information and documents are
furnished in support of the application.
1. General Information of theNGO

11 Dateof registration asaNGO:

12. Date of commencement of operations:

13. Address of:

131 Registered Office:

1.3.2. Head/Administrative Office:

1.3.3. Branch Office(s):

Location DSDivision District Contact Details

14. Financia year of theNGO:

15. Description of the main lines of operations:



| om0 (1) edgw — @ Gomr Yy F® ©w@ISHE Smided @8 Bens ved vyw — 2017.12.04
Part |1 Sec. (1) — GAZETTE EXTRAORDINARY OF THE DEMOCRATIC SOCIALIST REPUBLIC OF SRI LANKA — 04.12.2017

Anus Jauo U1 ppy uonsod fe

T
AMAANIN/AQ
o NO/03Dese
s|rerd / Juswiulodde MAANN/AA SSa.IppY ND/030
10e1U0D | uonednodO | suomedliend joereQ "ON 1odssed "ON OIN yuig joareq [enuapisay joawen |in
(WD) Bleue |\ fepUBD/(OTD) BolOaANINEXT PIYD (9) LT
Anus Jeyio ui ppy uonsod /e
ST
YT
€T
T
T
0T
6
8
L
9
G
14
€
4
T
(Uewireyd
oy} Jo awreu
MAAININ/AA 'ON (DIN) ayl yum
Joalpese pred uibaq asea|d)
s|erd \m uswiu lodde Anuap| MAA/WIN/AA SS9Ippy J010211p
1oeWwo) | uolednaop suolesliend Jooreq "ON lJodssed [euoireN yuig joareq [enuapisay JoaweN ||n4

JueweBeLrewW Jo p reogayl uisioyeid (V)91




| emi0es: (1) edew — § Gom yimTIF® B@1BDE Smided @8 Bevs ved wyw — 2017.12.04 5A
Part I: Sec. (1) — GAZETTE EXTRAORDINARY OF THE DEMOCRATIC SOCIALIST REPUBLIC OF SRI LANKA — 04.12.2017

1.7. Names and addresses of the NGO’s bankers:

Name of the Bank Branch Address

18. Auditors(External)
1.81. Name of the Auditor, address and contact details:
182. Sincewhichfinancial year hasthe said auditor audited the NGO?
1.8.3. Whether any of the partners/directors of the audit firmisashareholder of the NGO. (If yes, givedetails):
184. Audit fees paid for the last threefinancial years:

1.85. Whether any financial accommodation isgranted to the audit firm or apartner/director of thefirm. (If yes,
givedetails):

19. Auditors(Internal)
191. State whether the NGO has an internal auditor/internal audit functions:
If yes, provide thefollowing details
(@) Nameof theinternal auditor:
(b) Quadlificationsand experience:

(c) Total staff availableto theinternal auditor and their qualifications:

Name Qualification No. of Yearsin Service
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2. Net Worth of theNGO

al

As at the end of the last three financial years and as at the end of the month immediately preceding the month in which the
applicationismade.

(In Rupees*000)
Item 20..... 20..... 20..... As at

(@ | Issued and fully paid ordinary

shares (issued for cash)
(b) | Grants
(o) | Generd Reserves
(d) | Statutory Reserves
(6) | Retained profit or (10ss)
(f | Net Worth (from (a) to (d))

3. Detailsof theimmovableproperties(land and building) al

Type of Immovable Property Location Cost Revaluation (if any)

Date Amount (Rs)

a/ Refer item No. 5 of Schedule |
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(000.'sd)
Bu ipueIsiNno

Total

SJUNOJJY/ JO 'ON

(000.s1)
Buipuesino

Over 180 days
inArrears

SJUNO2DY JO "ON

(000.'s4)
Buipueisino

91 - 180 days
inArrears

SJUNOJJY/ JO 'ON

Non-Performing Loans

(000.'sd)
Buipuesino

61 - 90 days
inArrears

SJUNOJJY/ JO 'ON

(000.s4)
Buipuesino

31-60 daysin
Arrears

SJUNOJ9Y JO ON

(000.s1)
Buipuesino

No Arrears

SJUNO2DY JO "ON

Performing Loans

Housing Loans
Livelihood
Consumption

Others
Total

5. Asset Quality
Loan Type
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6. Detailsof the borrowings as at end of the month immediately preceding the month in which the application is made.
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We declare that the particulars stated in this application have been verified and are complete in all respects, and that the
information isto our knowledge and belief true and accurate.

Forandonbehaf of .........oviniii i

Names of directors Signatures

D7 (S (Common seal of the NGO)
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Schedulel

Documentsto besubmitted along with theapplication

1

2

3

A certified copy of the Certificate of Registration/I ncorporation.
A certified copy of the Constitution, Memorandum and /or Articles of Association.

Affidavitsand declarations of the directorsin the board of management, CEO/General Manager and person selected
for such appointment as per Schedule| (A) and Schedule | (B).

Certified copies of valuation reports of each revalued immovable property.
Audited financial statements of the applicant NGO and its holding NGO for the last three years.

Financial statements of the applicant NGO as at the end of the monthimmediately preceding the month inwhich the
applicationismade.

7. Organization chart of the applicant NGO.
8. A copy of the manual of operations of the applicant NGO.
9. A projected financial report for the first 2 years of operation after obtaining registration.
10. Statement of the Board of directorsin respect of the NGO'’s ability to comply with the Directionsissued and Rules

made under the MicrofinanceAct No. 6 of 2016.

Note: In addition to the above, on receipt of the application, the Director General / Registrar of National
Secretariat for Non-Governmental Organizationsmay, wheredeemed necessary, require the applicant
to furnish such other documents, information or other particulars.

Schedulel (A)
Format of the Affidavit to be Submitted by Directors, Chief Executive Officer/General
Manager and Per sons Selected for such Appointment
Affidavit
PP PUPT (full name) holder of National |dentity
CardNo. / Passport No .. ...of L ..(address)

being a Buddh|st/H|ndu/Chrlsuan/CathoIlc/M uslim do hereby solemnly, smcerely and truly declare and afﬁrm/make oath
and state! asfollows:

1

| am the affirmant / deponent above named.

lama/the......coooiiiiiii e, (designation) /I have been selected for appointment as a/
the..oo (deSIgNatioN) Of ... e (name of the NGO).
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3. | affirm/state that | possess the following academic and /or professional qualification/sin therelevant fields:

4. | affirm/state that the effective experience | possessin microfinance business, banking, finance, law or administration

or other relevant disciplineisasfollows:

5. | affirm/ state that | am not being subjected to any investigation or inquiry in respect of afraud, deceit, dishonesty
or other similar criminal activity, conducted by the police, any regulatory or supervisory authority, professional
association, commission of inquiry, tribunal, or any other body, established by law, in Sri Lankaor abroad;

6. | affirm/ state that | have not been found by any regulatory or supervisory authority, professional association,
commission of inquiry, tribunal, or any other body established by law, in Sri Lankaor abroad, that | have committed
or have been connected with the commission of any act which involves of fraud, deceit, dishonesty or other similar
criminal activity or non-compliance with any statute or rules, regulations, directions or determinations issued

thereunder;

7. | affirm/ statethat | am not being subject to court proceedings or have been convicted by any court for an offence
involving an act of fraud, deceit, dishonesty or other similar criminal activity;

8. | affirm/ state that | have not been convicted by any court for an offence involving moral turpitude;

9. | affirm/ state that | have not been declared an undischarged insolvent or a bankrupt, by any court in Sri Lanka or

abroad;

10. | affirm/ state that | have not failed to satisfy any judgment or order of any court to repay a debt;

11. | affirm/ state that | have not been removed or suspended by aregulatory or supervisory authority from serving as
adirector, chief executive officer or other officer in any corporate body in Sri Lankaor abroad,;

12. | affirm/ state that | have not been declared by a court of competent jurisdiction to be of unsound mind;

13. | affirm/ state that | am not a chief executive officer, director or holding any other position of authority in any

licensed bank or anon-bank financia institution;

(i) whose licence or business has been cancelled or suspended on grounds of regulatory concerns; or
(i) which has been wound up or is being wound up or which is being compulsorily liquidated whether

in Sri Lankaor abroad.

14. | affirm/ statethat | am not adirector or an employee of another licensed microfinance company.

The averments contained herein were read over to the
affirmant/ deponent who having understood the
contents hereof and having accepted same as true,
affirmed/ swore to and placed hig'her signature before

meat..........ooeven. onthis......... dayof............
Note:
L Delete inapplicable words.

Affix Stampsas
Applicable

Beforeme

JUSTICE OF THE PEACE/
COMMISS ONERFOROATHS

Christians and Catholics must make oath and state and Buddhists, Hindus, Muslims and persons following any

other religion must declare and affirm.
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Schedulel (B)

NamMeEOf theNGO: .. ..
Declaration to besubmitted by Director §/ Chief Executive Officer/General Manager/
Per sonssdlected for such appointment
(with enclosuresasappropriateasof ...................... )

1. Personal Details

2. Appointment totheNGO

2.1 Dateof appointment totheboard/ present POSItioN & ........ooveviriiiiee e e e e e

A B o o= [0 =0 1T (PR
24 Annual remuneration (If available): .........ooninii i

25 Any other benefitsreceived fromthe NGO(If available): ..........cocooveiiii i,

3. Background and Experience

Name/s of the other institutionsin which he/sheisor has been adirector or has been employed asthe Chief Executive Officer/
General Manager:

Name of the institution Period of office Designation
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4. Any other explanation/information with regard to the information furnished above and other information considered
relevant for assessing the suitability of the director, chief executive officer/general manager or person selected for such
appointment in the applicant NGO.

DECLARAION:

| confirm that the above information isto the best of my knowledge and belief true and complete. | undertaketo keep the NGO
and the Director General/Registrar, National Secretariat for Non-Governmental organizationsduly informed, assoon aspossible,
of all events, which take place subsequently, which is relevant to the information provided above.

| state that | am not prevented by any Statute from being appointed to the above post.

Sgnature of director / chief executive
officer/general manager/ person selected
for such appointment

TO BE COMPLETED BY THE CHAIRMAN OF THE BOARD OF DIRECTORS

Any other explanation/information in regard to the information furnished above and other information considered relevant for
assessing the suitability of the director/chief executive officer/general manager or person selected for such appointment.

Sgnature of the Chairman of the Board of Director

12-589/1

RuleNo.020of 2017-REGISTRATION FEE
I ssued under section 23(2) (b) of the MicrofinanceAct, No.6 of 2016

1 Initial RegistrationFee 11 The registration fee payable by a Microfinance Non- Governmental Organization
(MENGO) intheyear of registration shall be Rupees Twenty Thousand (Rs. 20,000/-) for
National level and Rupees Ten thousand (Rs. 10,000/-) for District level shall be paid to
the National Secretariat for Non-Governmental Organizationson or beforethe date of
registration.

2 Annua Renewal Fee 21 Every MFNGO shall pay and annual renewal fee for every subsequent year to the year
of registration, to the National Secretariat for Non-Governmental Organizations on or
before 31% January of the respective year, as set out below, based on the total assets of
the MFNGO;
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Total Assets as at end of the Previous Calendar Year Annual Renewal Fee
(Rs)
Rs. 5million or below 5,000
AboveRs. 5 millionupto Rs. 10 million 7,500
AboveRs. 10 millionuptoRs. 15 million 10,000
AboveRs. 15 millionupto Rs. 20 million 12,500
AboveRs. 20 millionup to Rs. 50 million 15,000
Over Rs. 50 million 20,000

SHAKYA NANAYAKKARA,
Director General /Registrar,
National Secretariat for Non-Governmental Organizations.

12-589/2
RuleNo. 030f 2017—MINIMUM NET WORTH
I ssued under Section 23 of theMicrofinanceAct, No. 6 of 2016
1 Minimum Net Worth Every Registered MicrofinanceNGO (RMFNGO) at Nationd level shdl atal timesmaintain
a Net Worth at a level not less than Rupees Five Million (Rs.5,000,000/-) and every
Registered Microfinance NGO at District level shal at all timesmaintainaNet Worth at a
level not lessthan Rupees Two Million (Rs.2,000,000/-)
2 Regulatory measures WhereaRMFNGO hasfailed to comply with these Rules:
in the case of

non- compliance
(@ Thetotal amount of deposit liabilities and debt shall be capped at the level as at the end
of the month in which the non-compliance was confirmed.

(b) TheMFNGO shall not pay dividends until the minimum capital requirement iscomplied
with and is confirmed to the satisfaction of the Director General / Registrar National
Secretariat for Non-Governmental Organizations
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3. Net Worth of the NGO

12-589/3

1 Typeof Activities

12-589/4

@)
(b)
©
)
©®

®

Net worth of the NGO shall includethefollowing;

Issued and fully paid ordinary shares (issued for cash)
Grants

Generd Reserves

Statutory Reserves

Retained profit or loss as shown in the last audited
Statement of account

Unpublished current year’s profit/ (Ioss)

(Net Worth = Assets— Liabilities)

SHAKYA NANAYAKKARA,
Director Genera /Registrar,
National Secretariat for Non-Governmental Organizations.

RuleNo. 04 of 2017-TYPE OF ACTIVITES

I ssued under Section 23 of theMicrofinanceAct, No. 6 of 2016

@
(b)
©

@
©®

®

@
(h)

@

Every Microfinance NGO (MFNGO) dligibleto carryout following activitieswith prior
approval form Registrar.

Provide financial accommodation, with or without collateral security, in cash or inkind;
Accept limited savings deposits only from borrowers of the Microfinance NGO;

Accept pledges, mortgages, hypothecations or assignmentsto it of any kind of movable
or immovable property for the purpose of securing loans and advances made by it;

Invest its monies prudently;

Provide professional advice to its customers regarding investments in small businesses
and self-employment projects;

Render managerial, marketing, technical and administrative advice to customers and
assisting them in obtaining servicesin such fields;

Provide technical assistance and training to customers;

Conduct pawn brokering business after obtaining necessary license or approval fromthe
relevant authority and subject to such rules and regulations of such authority;

Any other businesswhich the Registrar of V SSO may authorize aregistered microfinance
NGO toengagein.

SHAKYA NANAYAKKARA,
Director General /Registrar,
National Secretariat for Non-Governmental Organizations.
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1 Statutory Reserve

12-589/5

1 Restrictions on
deposits

2 Limited savings
deposits

3. Prohibitions of
incentive schemes

RuleNo. 050f 2017—-STATUTORY RESERVE

Issued under Section 23 of the Microfinance Act, No. 6 of 2016.

11

Every Registered Microfinance NGO (RMFNGO) shall maintain astatutory reserve and
shall,out of the net profits,

after the payment of tax of each year, transfer to such reserve fund asum e equivalent to
not less than Five percent(5%) of such profits.

SHAKYA NANAYAKKARA,
Director General /Registrar,
National Secretariat for Non-Governmental Organizations.

RuleNo. 06 of 2017-DEPOSITS

I ssued under Section 23 of theM icrofinanceAct, No. 6 of 2016

11

21

22

23.

31

Every Microfinance NGO (MFNGO) shall only accept Limited Savings Deposits:

“Limited savings deposits’ means savings deposits obtained as a security deposit / cash
collateral from borrowers against |oans granted by MFNGOs.

Maximum percentage of security deposit/cash collateral of aloan shall decide by the
MFNGO to ensurethat acustomer will remainto beanet borrower at all times. Nevertheless,
if asubseguent loan isto be obtained, this requirement may not apply to such borrowers
for amaximum period of six (6) monthsfrom the date of losing the net borrower position.

Every MFENGO shall deposit minimum of 5% of such limited savingsdepositswith Licensed
Commercia Banks(LCB) / Licensed Specialized Banks(LSB).

Total performing loansof aMFNGO shall always exceeditstotal limited savingsdeposits
lessany depositswith LCBS/L SBsreferred in section 2.2 above, i.e.,

Total Performing Loans> (Limited Savings Deposits— Depositswith LCBS/L SBsreferred
in section 2.2 above)

No MFNGO shall introduce any incentive scheme for soliciting deposits. For the
purpose of thisrule *“ Incentive Scheme” means an arrangement to confer amonetary or
material benefit on the depositors other than by way of interest.
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4. Transition period

12-589/6

41

Every MFNGO that had obtained savings deposits before 14/07/2016 other than limited
savings deposits cease obtaining such deposits with immediate effect and shall make a
declaration on such deposits to the registrar. Such declared savings deposits shall be
settled in thefollowing manner,

i. 20% of depositsbefore 31.12.2018
ii. 40% of remaining depositsbefore 31.12.2019

iii. 40% of remaining balance depositsbefore 31.12.2020
iv. baancebefore31.12.2021

SHAKYA NANAYAKKARA,
Director General /Registrar,
National Secretariat for Non-Governmental Organizations.

RuleNo. 07 of 2017—-ASSESSMENT OF FITNESS AND PROPRIETY OF DIRECTORS AND CHIEF

1 Criteriafor
assessment of
fitness and propriety

EXECUTIVE OFFICER / GENERAL MANAGER

I ssued under Section 23 of theM icrofinanceAct, No. 6 of 2016

@

(b)

©

@

©®

No person shall be appointed and / or elected as adirector or chief executive officer/
general manager of aRegistered Microfinance NGO (RMFNGO) or hold such position,
if that person:-

does not possess academic or professional qualifications or effective experience, in
microfinance business, banking, finance, law or administration or other relevant discipline;

isbeing subjected to any investigation or inquiry in respect of afraud, deceit, dishonesty
or other similar criminal activity, conducted by the police, any regulatory or supervisory
authority, professional association, commission of inquiry, tribunal, or any other body,
established by law, in Sri Lankaor abroad,;

has been found by any regulatory or supervisory authority, professional association,
commission of inquiry, tribunal, or any other body established by law, in Sri Lanka or
abroad, that such person has committed or has been connected with the commission of
any act which involves of fraud, deceit, dishonesty or other similar criminal activity or
non-compliancewith any statute or rules, regulations, directionsor determinationsissued
thereunder;

is being subject to court proceedings or has been convicted by any court for an offence
involving anact of fraud, deceit, dishonesty or other similar criminal activity;

has been convicted by any court for an offence involving moralturpitude;
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2 Procedureto be
followed in assessing
the fitness and
propriety

3. Approval of
the Director

4. Subsequent
ineligibility tobe
notified

®

@
(h)

@)
0

(k)

21

22.

23.

31

32

41

42.

has been declared an undischarged insolvent or abankrupt, by any court in Sri Lanka or
abroad;

has failed to satisfy any judgment or order of any court to repay a debt;

has been removed or suspended by aregulatory or supervisory authority from serving as
adirector, chief executive officer or other officer in any corporate body in Sri Lanka or
abroad;

has been declared by a court of competent jurisdiction to be of unsound mind;

is a chief executive officer, director or holding any other position of authority in any
licensed bank or non-bank financial institution;

(i) whose licence or business has been cancelled or suspended on grounds of
regulatory concerns; or

(i) which has been wound up or is being wound up or which is being compul sorily
liquidated whether in Sri Lankaor abroad

isaCEO or an employee of another RMFNGO.

Each RMFNGO shall obtain from persons sel ected for appointment asadirector or chief
executive officer/general manager an affidavit and declaration asin Annexurel and 11,
respectively, and submit to the Registrar/National Secretariat for Non-Governmental
Organizations (RINSNGO).

In addition to the Direction 2.1, at the time of first appointment, aletter from the former
employer immediately preceding the appointment regarding the level of performance of
duties assigned to him/her in the particular institution shall be submitted to R/INSNGO.

In respect of every continuing director, aRMFNGO shall obtain and submit affidavitsand
declarationsto R/NSNGO annually one month beforethe Annual General Meeting of the
respective RMFNGO if such directors are nominated for re-appointment.

R/NSNGO may, having regard to the matters specified in Direction 1, approve or refuseto
approve the appointment or continuation, as the case may be, as a director or chief
executive officer/general manager of aRMFNGO.

R/NSNGO shall notify the RMFNGO of such approval or refusal (giving reasonstherefore,
in the case of arefusal) and it shall be the duty of the RMFNGO to communicate such
notification to the director or the chief executive officer/general manager concerned and
implement the same,

Every RMFNGO shall notify RNSNGO of any reasonable suspicionsor findingsto the
effect that any director or chief executive officer/general manager isnot afit and proper
person to hold office in the respective RMFNGO within fourteen days (14) of it being
aware of such suspicion or findings.

If circumstancesvary, change, render invalid, makeinapplicable or falsify theinformation
contained in an affidavit or declaration submitted by adirector or chief executive officer/
general manager, such person shall, within fourteen days (14), notify RINSNGO.
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5. Determinationby the 51. Where RINSNGO, having regard to the matters specified in Direction 1, issatisfied at any
Director at any time time that a person appointed or continued is not fit and proper as a director or chief
executive officer/general manager for continuation, may determine that the personisnot
fit and proper to be adirector or chief executive officer/general manager of aRMFNGO

and the Direction 3.2 shall be applicable thereafter.

SHAKYA NANAYAKKARA,
Director Genera /Registrar,
National Secretariat for Non-Governmental Organizations.

Annexurel
Affidavit tobesubmitted by personsselected for appointment asdir ector S/chief executive officer /general manager
Affidavit
Passport NO. ... Of e
(address) being aBuddhist / Hindu / Christian / Catholic/ Muslim do hereby solemnly, sincerely and truly declare and affirm/

make oath and state' as follows:

1 | amtheaffirmant / deponent above named.

2 lamalthe. (dagnatlon) /l havebeenselectedforappomtment
BSAthe ... . .. (designation)
OF (name ofthe NGO)

3. | affirm/state that | possess the following academic and /or professional qualification/s on the relevant fields:

4. | affirm/state that the effective experience | possessin microfinance business, banking, finance, law or administration
or other relevant disciplineisasfollows:

5. | affirm/ state that | am not being subjected to any investigation or inquiry in respect of afraud, deceit, dishonesty
or other similar criminal activity, conducted by the police, any regulatory or supervisory authority, professional
association, commission of inquiry, tribunal, or any other body, established by law, in Sri Lanka or abroad;

6. | affirm/ state that | have not been found by any regulatory or supervisory authority, professional association,
commission of inquiry, tribunal, or any other body established by law, in Sri Lankaor abroad, that | have committed
or have been connected with the commission of any act which involves of fraud, deceit, dishonesty or other similar
criminal activity or non-compliance with any statute or rules, regulations, directions or determinations issued
thereunder;

7. | affirm/ statethat | am not being subject to court proceedings or have been convicted by any court for an offence
involving an act of fraud, deceit, dishonesty or other similar criminal activity;
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8. | affirm/ state that | have not been convicted by any court for an offence involving moral turpitude;

9. | affirm/ state that | have not been declared an undischarged insolvent or a bankrupt, by any court in Sri Lanka or
abroad;

10. | affirm/ state that | have not failed to satisfy any judgment or order of any court to repay a debt;

11. | affirm/ state that | have not been removed or suspended by aregulatory or supervisory authority from serving as
adirector, chief executive officer or other officer in any corporate body in Sri Lankaor abroad;

12. | affirm/ state that | have not been declared by a court of competent jurisdiction to be of unsound mind;

13. | affirm/ state that | am not a chief executive officer, director or holding any other position of authority in any
licensed bank or anon-bank financial institution;

(i) whose licence or business has been cancelled or suspended on grounds of regulatory concerns; or

(i) which has been wound up or is being wound up or which is being compulsorily liquidated whether
in Sri Lankaor abroad.

14. | affirm/ statethat | am not a CEO or an employee of another licensed microfinance company.

The averments contained herein were read over to the

affirmant/ deponent who having understood the i
contents hereof and having accepted same as true, A AIX Slgar’:b?sas
affirmed/ swore to and placed hisher signature before pplicable
meat..........cooeuee onthis......... dayof............
Beforeme

JUSTICE OF THE PEACE/

COMMISSIONER FOROATHS
Note:

= Delete inapplicable words.
- Christians and Catholics must make oath and state and Buddhists, Hindus, Muslims and persons following any
other religion must declare and affirm.
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Annexurell

Nameof Registered Microfinance NGO ...t
Declaration to besubmitted by Director § Chief Executive Officer/General M anager/
Per son selected for such appointment
(with enclosuresasappropriateasof ...................... )
1. Personal Details
I o

12 National Identity Card NUMDEN ... .

13 PasSPOrT NUMDEE © ..ot

15 PErmManentalOrESS .. .. e

LB PrESENt A0 ESS I .. ettt
2. AppointmenttoRMFNGO

21 Date of appointment totheboard/ present POSItioN : ..........ocvviie i e e

22 DESIGNALION & ..ttt ettt

2.3 L OCEl OF EXPAITAIE I ... ettt et e e et

25 Any other benefitsreceived from the NGO (If available) @ ...,
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3. Background and Experience

Name/s of institutions in which he/sheis or has been a director or has been employed as the chief executive officer/general
manager :

Name of the institution Period of office Designation

4. Any other explanation/ information in regard to theinformation furnished above and other information considered relevant
for ng the suitability of the director / chief executive officer / general manager / persons selected such appointment in
the RMFNGO.

DECLARATION :

| confirm that the above information is to the best of my knowledge and belief true and complete. | undertake to keep the
Registered Microfinance Non-Governmental Organization and the Registrar, National Secretariat for Non-Governmental
Organizations of Sri Lankaduly informed, as soon as possible, of all events,which take place subsequently, which isrelevant
to the information provided above.

| state that | am not prevented by any Statute from being appointed to the above post.

Sgnature of director / chief executive
officer/general manager/ person selected
for such appointment

TO BE COMPLETED BY THE CHAIRMAN OF THE BOARD OF DIRECTORS

Any other explanation / information in regard to the information furnished above and other information considered relevant for
assessing the suitability of the director / chief executive officer / general manager / person selected for such appointment.

Sgnature of the Chairman of the Board of Director

12-589/7
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RuleNo. 08 of 2017—MAINTENANCE OF MINIMUM LIQUID ASSETS RATIO
Issued under Section 23 of the MicrofinanceAct, No. 6 of 2016.

1 MinimumLiquid 11 Every Microfinance NGO (MFNGO) shdll at all timesmaintain minimum average monthly
AssetsRatio (LAR) liquid assets at not less than Ten percent (10 %) of its total monthly deposit liabilities.

12,  The computation of the LAR shall be based on the following formula. The detailed
computation of the LAR is provided in Annexure.

LAR =Total Average Liquid Assets* 100
Total Deposits

2 TotaAverageLiquid 21 Every MFNGO shall computetotal averageliquid assets by aggregating the daily average
Assets of the following assets for the maintenance period.

(@ Cashinhand

(b) Baanceinthecurrent account inthecommercia banksfreefromany bankerslien or
charge

(c) Baanceinthedeposit account inthe commercia banksfreefrom any bankerslien or
charge

(d) Baanceinthedeposit account in the specialized banks free from any bankerslien or
charge

(6) Sri LankaGovernment Treasury Billsfreefrom any bankerslien or charge

() Sri LankaGovernment Treasury Bondsmaturing within oneyear freefrom any bankers
lien or charge

(g) Sri Lanka Government Securities maturing within one year free from any lien or
charge

(h) Central Bank Securities maturing within oneyear freefromany lien or charge

(i) Treasury bills and Treasury bonds held under reverse repurchase agreements
maturing within oneyear freefrom any lien or charge.

3. Supervisory 31 TheNGO Secretariat of Sri Lankashall intervene at an early stageto prevent liquidity of
Intervention and step aMFNGO falling bel ow the minimum requirement.
to secureminimum
requirement

32. Where aMFNGO has failed to meet minimum liquidity requirement referred to in the
Direction 1, such MFNGO shall pay to the NGO Secretariat 0.1% percent per day on the
amount of the deficiency of liquidity or Rs. Ten Thousand (Rs.10,000/-), whichever is
lower, until minimum requirement is effected and confirmed by the Registrar / National
Secretariat for Non- Governmental Organizations (R/NSNGO)
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4. Regulatory 41. Every MFNGO shall submit areport onliquid assetsratio to RFZNSNGO on aquarterly

Reporting

annexure herewith.

SHAKYA NANAYAKKARA,
Director General /Registrar,
National Secretariat for Non-Governmental Organizations.

Registrar of National Secretariat for Non-Gover nmental Or ganizations

Liquid AssetsRatio

1 Tota Depositsasat thelast working day of themonthof ................. (Base
date)

2 Average statutory liquid assets for the Month of .......... (Maintenance
period)

@
(b)

©

©)

C)
®

)

(h)

@)

Cash

Balancein the current account in the commercial bank freefrom
any bankerslien or charge

Balancein the deposit account in the commercia bank freefrom
any bankerslien or charge

Balancein the deposit account in the specialised bank free from any
bankerslien or charge

Sri Lanka Government Treasury billsfreefrom any bankerslien or charge

Sri Lanka Government Treasury bonds maturing with in oneyear
freefrom any bankerslien or charge

Sri Lanka Government Securities maturing within oneyear and free
fromany lien or charge

Central Bank Securities maturing within oneyear freefrom any
bankerslien or charge

Treasury bills and Treasury bonds held under reverse repurchase agreements
maturing within oneyear freefrom any lien or charge.

Rs.'000

basis within Fifteen (15) days from the end of each quarter as per the reporting format

Annexure
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3. LiquidAssetsRatio[(2 asa% of (1)] L.

We /I hereby certify that the above statement is correct and isin accordance with the books of this NGO.

Dale: .o
Authorized officer’s Sgnature

Note: Thebasedateisthelast working day of the previous month, e.g., Liquid assetsfor the month of April will be based on
the deposit liabilities of end March. Liquid assetsto be maintained for the period (Maintenance period) commencing
from the 1st working day to last working day of the calendar month following the month in which the base date occur.

12-589/8

RuleNo. 09 of 2017-REGULATORY FRAMEWORK FOR ACCOMMODATIONS
I'ssued under Section 23 of theMicrofinanceAct, No. 6 of 2016
1 MaximumAmountof 1.1 TheMicrofinance NGO (MFNGO) shall not grant accommodation in respect of the
Accommaodation following customersin excess of thelimits stipulated in Direction 1.2, based on its net

(MAA) to customer worth as per the latest audited financial statements, subject to Rule 3:

() anindividual, hiscloserelationsor to acompany or firminwhich he hasasubstantial
interest;

(b) Intheaggregateto (excluding CBO) —

(i) Toany single company, public corporation, firm, association of persons or an
individual; or

(i) acompany and one or more of thefollowing :—
(a) itssubsidiaries;
(b) its parent company ;
(¢) its associate company ;
(d) itsjoint ventures;
(e) asubsidiary of its parent company ; or

(f) acompany in which such company or its subsidiary, or its parent company,
or asubsidiary of its parent company, has a substantial interest.

(¢) Toany Community Based Organization (CBO)
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12

Level

Net Worth
inRs. Mn

MAA relates
to customers
referred to
in Direction
1.1(a), (b)
InRs.

MAA relates
to customers
referred to
in Direction
1.1(c)
InRs.

Over Rs. 2mn
and less than
Rs.5mn

200,000 300,000

Over Rs. 5mn
and below
Rs.10mn

400,000

OverRs. 10 mn
and below
Rs50 mn.

Over 50mn 750,000

Aggregatelimit

Consumption loans

Exclusionsof
Accommodations
frommaximum
limits

Classification of
Credit exposures

21

41

51

52

53

For all theMFNGOs;

In case accommodations granted at any given date to any category of customersreferred
to Rule 1 above in maximum amounts, the sum total of the outstanding amount of
accommodation granted to such customers shall not exceed forty percent (40%) of the
total outstanding amount of accommodeation granted by MFNGO to dl customersexcluding
the Government of Sri Lankaas at the end of theimmediately preceding month.

Consumption loan balance of aMFNGO shall not exceed thirty percent (30%) of thetotal
loan portfolio. (Excluding housing loans) Every MFNGO shall encourage income
generation microfinanceloansand every MFNGO shall provide technical assistance and
capacity building training for the livelihood devel opment programs of its borrowers.

Accommodation granted agai nst the security of cash, gold, Government Securities, Central
Bank Securities, Treasury Guarantees, and Central Bank Guarantees shall be excluded,
When computing MAA under the Rule 1.

Every MFNGO shall adopt a credit risk grading system or categorization based on
repayment patterns, i.e., delinquency status which must appropriately reflect the risks
associated with credit facilities granted by the MFNGO. Minimum guide line for such
categorization of impaired facilities of customers based on the delinquency patterns are
given at Annexurel, Table 1.

Interest of non-performing loans asclassified in Rule 5.1 above shall berealized on cash
basis

MFNGOs shall quantify provisions, as per the credit facilities categorized in accordance
with Rule 5.1, on the amount outstanding net of realizable security value
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Categoriesof Non-performing Minimum Specific
Credit Facilities Provisioning Requirement
Special Mention 10%
Substandard 30%
Doubtful 60%

Loss 100%

6. Regulatory 6.1 Every MFNGO shall submit aquarterly returnto the Director General/Registrar of the

Reporting National Secretariat for Non-Governmental Organizations (Registrar) within 15 days
from the end of each quarter in accordance with the format given in Annexurel, Table 2
and 3.

7. Steps to secure 71 Wherethe Registrar has determined that aMFNGO has contravened Rulel, and the
compliance determination of such contravention has been conveyed to MFNGO, such MFNGO
with Rules shall not accept Limited Saving Deposits until the contravention is rectified and such

rectification isconfirmed by Registrar.

8. Interpretations 81 CBOshal bearegisteredlegal entity and be abletolegally accept |loans as per its statute

82

83

84

such as its Memorandum of Association / Articles of Association, Constitution or
By-Laws. Thefollowing conditions haveto befulfilled in order to be considered asa
CBO;

i. A tri-party Memorandum of Understanding between the MFNGO, CBO and any
organi zation which the CBO operates with should be signed with regard to the loan
repayments.

ii. TheCBO should haveaBoard resolution with regard to borrowing money fromthe
MFNGO.

iii. Thebank statements, audited financial statements and corporate governance have
to be assessed in deciding to grant loansto a CBO.

iv. Theindividual’sloansrepayment capacity to be assessed by the MFNGO and the
CBO separately.

Closerelation in relation to an individual means spouse and dependent child of such
individual. Dependent child shall have the same meaning assigned to thetermin the
Finance BusinessAct, No. 42 of 2011.

Substantial interest means holding of beneficial interest by another company or an
individual or his close relation whether singly or taken together, exceeding ten percent of
the net worth. Inrelation to afirm the beneficial interest held is applicableto an individual
or hiscloserelation of such firm.

“Parent” ,” Subsidiary” ,” Associate” and” Joint Ventures’ ,as defined in the Sri Lanka
Accounting Standards.
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85 Accommodationsshall mean credit exposure and investment exposure as specified below :

(@) Credit exposure shall include all on-balance sheet accommodations and
off-bal ance sheet accommodations.

(i) On-balance sheet credit exposure shall mean term loans, pledgeloans, revolving
loans, hire purchase loans, leasing facilities, pawning advances and reverse
repurchase agreements against debt securities and other instrumentsof asimilar
nature.

(i) Off-balance sheet credit exposure shall mean acommitment to accept contingent
liahilities, including guarantees and bonds.

(b) Investmentsexposureshall includeall financial investments excluding investments
in government securities.

86 Amount of accommodations shall be the total of on-balance sheet accommodations and
off-bal ance sheet accommaodations as specified below:

(@ Amount of on-balance sheet accommodations. The amount of on-balance sheet
accommodations shall mean thetotal of the accommodation limitsprevailing at any
given date or the total outstanding amount of all accommaodations, whichever is
higher. In the case of fully drawn term loans, the outstanding amount of
accommodations shall be reckoned as the amount of accommodations.

(b) Amount of off-balance sheet accommodations: The amount of off-balance sheet
accommodations shall mean thetotal of the accommodation limitsprevailing at any
given time or the outstanding amount of accommodations, whichever is higher.

87 Outstanding amount of accommodations shall be the carrying value as per the financial
statements of the both on-balance sheet and off-balance sheet accommaodations.

SHAKYA NANAYAKKARA,
Director General /Registrar,

National Secretariat for Non-Governmental Organizations.
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RuleNo.100f 2017-REPORTING REQUIREMENTS

I ssued under Sections23 of theMicrofinanceAct, No. 6 of 2016

1 Requirementto 11. Every Microfinance NGO (MFNGO) shall submit information to the Registrar, National
submit Secretariat for Non-Governmental Organizations (R/NSNGO) according to the formats
information provided.

Schedulel: Time schedulefor Reporting Requirements

Report Periodicity DueDate
i Statement of Financial Position Quarterly By thel5th of following month
i Statement of Comprehensive Income Quarterly By thel5th of following month
i Statement of Financial Position Annually Asrequired by the Microfinance Act
iv  Statement of Comprehensive Income Annually Asrequired by the Microfinance Act

SHAKYA NANAYAKKARA,
Director Genera /Registrar,
National Secretariat for Non-Governmental Organizations.

12-589/10

RuleNo. 11 of 2017—SOCIAL RESPONSIBILITY
I ssued under Section 23 of theMicrofinanceAct, No. 6 of 2016

1 Socia Responsibility 1.1. Every Microfinance NGO (MFNGO) shall alocate minimum 5% out of the net profitsafter
the payment of tax of each year, for the social responsibility fund to be used for projects
such as livelihood development, alcohol and drug prevention, gender justice and child
development

SHAKYA NANAYAKKARA,
Director Genera /Registrar,
National Secretariat for Non-Governmental Organizations.

12-589/11
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