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PART IV (A) — PROVINCIAL COUNCILS

Provincial Councils Notifications

NORTH WESTERN PROVINCE PROVINCIAL COUNCIL

I T ishereby notified that thefollowingamendmentstotherulespublicized thr ough the Gazette Extraordinary Notification
No0.93/5dated 1974. 01. 10 areapproved and passed by the Provincial Council of North Wester n Province, on October 02,
2018, in termsof the power svested in mein the capacity of theMinister in char ge of the subject of Co-oper ative of the
Provincial Council of North Western Provinceunder Section 61 of the Co-oper ative SocietiesAct, No.5 of 1972 asamended
by the Co-oper ative Societies (Amendment) Act, No.32 of 1983 and Co-oper ative Societies(Amendment) Act, No.11 of 1992,
read with theProvincial Councils(Consequential Provisions) Act, No.12 of 1989.

Piyasiri RAMANAYAKE,
Minister of Co - operative Development & Trade, Lands, Electricity &
Energy, Sports& Youth Affairs,Cultural & ArtsAffairsand
Information Technology-NWP.

Onthe 04th day of October 2018, in Kurunegala.

0L Section 2 of the Co-operative rules is hereby amended by the addition of the following sub - section subsequent to
the Sub - Section (iii) of Section 2 of the same:

(iv) there shall exist the map depicting thejurisdiction for the societies and regional or Branch committees,
deter mined through theby - laws.

02 Section 8 of the Co - operative rulesis hereby amended by the numbering as sub-section 8 (i) and addition of the
following sub-section Subsequent to the same:

(ii) the general body shall have the power to make a member inactivefor the absencein the Annual General
M eetingswithin aperiod prescribed by theby-lawsor not perfor ming economictransactionsasdeter mined by the
by-lawsor not maintaining theminimum valuein theaccountsasprescribed by the by-laws.
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03. Section 9 of the Co-operative rules is hereby amended by the numbering as Sub section 9 (i) and addition of the
following sub-section subsequent to the same:

(i) themember so deter mined tobeexpelled shall begiven ahearingand aperiod of 14 daysfor thepurpose, before
such removal from themember ship. Thedecision sotaken shall benotified to themember within 90 days.

(073 Section 12 of the Co-operative rules is hereby amended by the repeal of same and substitution of the following
section:

12 (i) Every registered society shall maintain amember sregister with thefollowing details, in order :-

(@ full nameof themember

(b) nameof themember withinitials

(¢) nameofthemember with initials(in block capitals)
(d) dateof birth

(e) National Identity Card No.

(f) teephonenumber

(g) e-mail address

(h) permanent addressof themember ship

(i) number and nameof theGramaNiladhari Divison
(1)) membership no.

(k) number of sharesbelongingtothemember ship
() dateof membership

(m) namesof theheirsnominated by themember

(n) signatureor thumb impression of the member

(0) dateof lossof membership

(p) causefor thelossof membership

12 (ii) Every registered society shall updatethe membersregister on the 30th day of Juneannually and every
such updateshall be publicized within 3monthsasdeter mined by the Registrar of Co-oper ative Societies.

12 (iii) Theregistered societiesshall also formulatethemember sregister in termsof theabovefor mat and the
sameshall beformulated within aperiod asprescribed by theRegistrar of Co-oper ative Societiesfrom the
date of passing of theserules. The Register sore- formulated shall be publicized within aperiod of 3
monthsin themanner prescribed by theRegistrar.

05. Section 16 of the Co-operative rules is hereby amended by the repeal of same and substitution of the following
section:

16 (i) Everyregistered society shall prescribethe maximum limit of loan receivablefrom thosewho arenot
members, in theform of loan or deposit or whatsoever manner, on theneed of the society at an Annual
General Meetingand obtain theprior approval of theRegistrar.

(i) Andalso, theRegistrar shall havethepower toimposer egulationson thedepositsof themember s, when
heisof theview that such imposition isnecessary for the existence of the society.

06. Section 17 of the Co-operative rulesis hereby amended:
06.1 by therepeal of Section (a) of the Sub-section (i) and substitution of thefollowing section:

(i) toprescribethemaximum limit of loan receivablefrom member sand thosearenot member sin theform of
loan or depositsor in any other manner.
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07.

06.2  bythere-numberingof thefirst par agraph as(a) and thesecond par agr aph as(b) of the Sub section (ii) and
repeal of thethird paragraph and substitution of thefollowing as(c):

(i) (¢) TheChairman shall havearulingvoteat aninstanceof equal votesexcept at an eection. Inthecaseof equal
votesat an election, thedecision shall betaken by drawinglots.

06.3  byrenumberingthesubsection renamed as(ii), as(iii) subsequent toits Sub section (ii).

Section 21 of the Co-operative rulesis hereby amended:

07.1  bytherepeal of number 21 of the Sub section (i) (a) and substitution of thenumber 18:

07.2  byre-numberingtheSub section (€) asSub section (€) (I) and inserting the Sub section (€) (ii) asfollows:

(e) (ii) any person who hasneglected apayment to be madetothesociety or any other register ed society or a
liquidator for aperiod of morethan threemonthsand hassettled the samewithin a period not exceeding
twelvemonthsor any per son who hasneglected apayment to bemadetothesociety or any other registered
society or aliquidator and hassettled the samewithin aperiod not exceeding twelve months.

07.3  byaddition of Sub sections(i) and (j):

(i) any personwhoisnot digibleto hold themember ship intheCommitteeor District Committeeor Branch
Committee, in termsof theby-law of thesociety;

(ii) any person declared by thegeneral body of the society asinactivemember.
07.4  bytheaddition of Sub section (g) subsequent to Sub section (g)(ii) therein:

(g) any person who hasneglected a payment to bemadetothesociety or any other registered society or a
liquidator for aperiod of morethan threemonthsor neglect of any other payment tobemadetothesociety
or any other society or aliquidator.

07.5 byremovingthenumber 21in Sub section (iii) and substitution of thenumber 18.
07.6  byrepeal of Sub section (iv) and substitution of thefollowing:

(iv) Any person appointed tothecommitteeof aregister ed society or adistrict committeeor Branch committee,
shall submit an affidavit asper theby lawsof thesociety, within 14 daystotheeffect that heisnot eigible
tobesoappointed.

Section 43 of the Co-operative rules is hereby amended by the repeal of same and substitution of the following
section:

43. (i) Notwithstandingtheseriesof rulesof the Co-oper ative Fund enacted under Section 46 of the Co-oper ative
SacietiesOrdinance (Chapter 107) by theHon. Minister in char geof thesubject of Food and Co-oper ative
affairsand established under the seriesof rulespublished in the Gover nment Gazette No.10086 dated
1950. 03. 24, arerepealed by therule55 of theseRules, shall stand and shall beadministered by a Fund
Committeesubject to any general or special rulesof theMinister.

(i) Thecomposition of thesaid Fund Committeeshall beasfollows:

a SecretarytotheMinistryin chargeof thesubject of Co-oper ative societiesof the Provincial Council
of North Western Province shall bethe Chair man of theFund Committee.
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b. Deputy Chief Secretary of theProvincial Council of North Wester n Province (Financial M anagement)
c. Co-operativeDevelopment Commissioner and Registrar shall bethe Secretary totheFund Committee.
d. Chairman of theWayamba Co-operative Rural Bank Union Ltd.
e. A chairman of Co-operativeDistrict Council.

(iil) Thetenureof such member sso appointed shall beter minated at theend of such tenure.

(iv) thequorum of ameeting of the Fund Committeeshall bethreemembers.

(v) anallowanceasapproved by theMinister shall bepaid tothesaid Committee.

(vi) themoney of thesaid fund shall beused:

(@ toestablish and conduct Co-operative education, training, promotion and expansion work and
Co-operativetraining centres,

(b) toenhancethe management and efficiency of the Co-oper ative societies-

e toassist the Co-operativesocieties,
o toprovidefinancial facilitiesfor the Co-oper ative Employees’ Pension Scheme.

(vii) Everyregistered society shall pay either ten (10%) per cent of itsannual net profit or RupeesFiveHundred
(Rs.500) or whichever morehigher, tothe Co-oper ative Fund ascontributionsannually.

(viii) Thesaid contributionsshall beaudited and befinalized within six monthsfrom thedate of handing over the
audit report tothesociety.

(ix) Provided however, the societieswhich finalize the payment of contributions of the Fund within three
monthsin total, shall beentitled torecover asum of 25% of thesum paid toamembers development fund
of thesociety. Themanner of appropriation of thesaid member s development fund shall be passed by theby
lawsand regulationsand approved by theRegistrar.

() Inthecasewhereit takesmorethan 6 monthsfrom thedateof handing over theaudit report tothesociety
tofinalizethecontributionstothe Co-operative Fund, the society shall pay hesaid sum alongwith afineof
onepercent (1% ) each per month from such dateasit exceedsthesaid 6 months.

(xi) Thecriteriafor theadministration and management of the Co-oper ative Fund shall beformulated and
approval for thesameshall beobtained from theMinister inchar geof the subject.

(xii) All expenses incurred for the administration of the Fund shall not be a financial burden on the
Co-operativeFund.

(xiii) Thefund shall beaudited by theAuditor General, annually.
9. Section 48 of the Co-operative rulesis hereby amended:

09.1 byre-numberingitsSub section (i) as(i) (a) and by removoingthenumber Rs.5,000ther ein and substitution
of Rs.25,000;

09.2 by addition of Sub sections(b) and (c) Subsequent tothe Sub section (i) (a) therein :
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10.

(b) Provided, theRegistrar shall havethepower togrant prior approval to purchaseany movableproperty, to
be per sonal to each society, subject to RupeesFive Hundred Thousand (Rs.500,000) based on theapproval
by thegener al body of the society and thefunctioning of each society.

(©) Inall theinstanceswhere each society aspreviously approved exceedsthelimit or the other societies
which havenot so approved thelimit exceedsthelimit of RupeesTwenty Five Thousand (Rs.25,000) asat (i)
(b), theprior approval of theRegistrar shall beobtained for the pur chaseof each movableproperty with the
approval of thegeneral body.

09.3 by addition of a Sub section as48(iii);

48(iii) Therelevant procurement proceduresasdeclared by the Registrar shall beadopted, when purchasing
movableor immovableproperty asindicated in Sub sections(i) and (ii) above.

Section 49 of the Co-operative rules is hereby amended by repeal of Sub section (xii) (a) and substitution of the
following:—

(xii) (@) Every appeal against an award by an ar bitrator (s) indicating thegroundsin adocument, shall bemade
within 30 daysfrom date of granting such an award. And, in the case wheresuch awar d hasbeen granted
againg any of theparties, such party at thetime of making an appeal, shall forwar d RupeesFifty Thousand
(Rs.50,000) and five per cent (5%) of thevalueof theaward or thelesser amount asadeposit alongwith the
appeal . Inthecasethat theappeal ismadeby aclaimant party, theappeal shall accompany with RupeesFifty
Thousand (Rs.50,000) and five per cent (5%) of thefirst claim or thelesser amount asa deposit.
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